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Accounting and Auditing 222 Southeast Tenth Street Telephone: (954) 467-3100
Taxation and Consulting Fort Lauderdale, Florida 33316 Facsimile: (954) 467-2080

INDEPENDENT AUDITOR'S REPORT

Board of Directors
The Pride Center at Equality Park, Gay & Lesbian Community Center of Greater Fort Lauderdale, Inc.

Opinion

We have audited the accompanying financial statements of The Pride Center at Equality Park, Gay &
Lesbian Community Center of Greater Fort Lauderdale, Inc. (“The Pride Center’), (a non-profit
organization), which comprise the statements of financial position as of June 30, 2025 and 2024, and the
related statements of activities, cash flows and functional expenses for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Pride Center as of June 30, 2025 and 2024, and the changes in its net assets,
and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of The Pride Center and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about The Pride Center's ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

American Institute of Certified Public Accountants
Florida Institute of Certified Public Accountants



INDEPENDENT AUDITOR’S REPORT (continued)

In performing an audit in accordance with generally accepted auditing standards, we:
« Exercise professional judgment and maintain professional skepticism throughout the audit.

e ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of The Pride Center's internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about The Pride Center's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

ROBBINS and MORONEY, P.A.
Certified Public Accountants

Robbing and Movoney, P.A.

Fort Lauderdale, Florida
November 19, 2025

Folibird and .,%/-owesy, P

Cortitivad FPudlic Hecounlants



THE PRIDE CENTER AT EQUALITY PARK, GAY & LESBIAN COMMUNITY CENTER OF GREATER

FORT LAUDERDALE, INC.

Statements of Financial Position
June 30, 2025 and 2024

2025 2024
Assets
Current Assets
Cash and Cash Equivalents $ 1,219,537 % 1,348,995
Investments 581,736 544,130
Pledges Receivable 201,751 154,967
Prepaid Expenses 996 147,168
Total Current Assets 2,004,020 2,195,260
Non-Current Assets
Utitity and Other Deposits 9,434 10,034
Property and Equipment 4,748,563 4,842,962
Total Non-Current Assets 4,757,997 4,852,996
Total Assets $ 6,762,017 $ 7,048,256
Liabilities and Net Assets
Current Liabilities
Accounts Payable and Accrued Expenses 3 51,873 $ 47,373
Deferred Lease Revenues 7,692 7,692
Note Payable - Insurance . 106,662
Mortgage Payable 152,530 142 426
Total Current Liabilities 212,095 304,153
Non-Current Liabilities
Security Deposit - Tenants 12,050 12,500
Deferred Lease Revenues 450,154 457,846
Mortgage Payable 1,932,037 2,095 528
Total Non-Current Liabilities 2.394 241 2,565,874
Total Liabilities 2,606,336 2,870,027
Net Assets
Without Donor Restrictions - Designated 581,736 544,130
Without Donor Restrictions - Other 3,466,359 3,536,635
Total Net Assets Without Donor Restrictions 4,048,095 4,080,765
With Donor Restrictions 107,586 97,464
Total Net Assets 4,155,681 4,178,229
Total Liabilities and Net Assets g 6.762017 § __ 7.048.256

The accompanying notes are an integral part of these financial statements.
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THE PRIDE CENTER AT EQUALITY PARK, GAY & LESBIAN COMMUNITY CENTER OF GREATER
FORT LAUDERDALE, INC.

Statements of Activities
For the Years Ended June 30, 2025 and 2024

2025 2024
Net Assets Without Donor Restrictions
Public Support and Revenues
Contributions $ 382,861 $ 696,469
Facility Usage Fees and Rental Income 337,799 341,352
Grants - Private and Other 810,062 603,429
Grants - Government 320,834 320,833
Fundraising Events 1,007,604 952,372
Less: Costs of Direct Benefits to Donors (391,901) (382,177)
Other Income 21,408 7,388
Investment Income 115,635 111,926
Net Assets Released from Restrictions 56,459 146,575
Total Public Support and Revenues 2,660,661 2,798,167
Expenses
Program Services 1,970,070 1,872,602
Management 296,425 253,107
Fundraising 426,836 690,716
Total Expenses 2,693,331 2,816,425
Change in Net Assets Without Donor Restrictions (32,670) (18,258)
Net Assets With Donor Restrictions
Contributions 66,581 91,665
Net Assets Released from Restrictions (56,459) (145,575)
Change in Net Assets With Donor Restrictions 10,122 (54,910)
Change in Net Assets '(22,548) (73,168)
Net Assets, Beginning of Year 4,178,229 4,251,397
Net Assets, End of Year 3 4,155,681 $ 4,178,229

The accompanying notes are an integral part of these financial statements.
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THE PRIDE CENTER AT EQUALITY PARK, GAY & LESBIAN COMMUNITY CENTER OF GREATER

FORT LAUDERDALE, INC.

Statements of Cash Flows

For the Years Ended June 30, 2025 and 2024

Cash Flows from Operating Activities
Change in Net Assets
Adjustments to Reconcile Change in Net Assets
to Net Cash Flows from Operating Activities:
Depreciation
Unrealized (Gain) Loss
Changes in Assets and Liabilities:
(Increase) Decrease in Pledges Receivable
(Increase) Decrease in Prepaid Expenses
(Increase) Decrease in Utilities and Other Deposit
Increase (Decrease) in Accounts Payable and Accrued Expenses
increase (Decrease) in Security Deposits - Tenants
Increase (Decrease) in Deferred Lease Revenue

Net Cash Flows from Operating Activities
Cash Flows from Investing Activities
Puchases of Property and Equipment
Proceeds From Reinvested Dividends
Net Cash Flows from Operating Activities
Cash Flows from Financing Activities
Payment on Mortgage Payable
Increase (Decrease) in Note Payable - Insurance
Net Cash Flows from Operating Activities
Net Change in Cash and Cash Equivalents

Cash, and Cash Equivalents, Beginning of Year

Cash, and Cash Equivalents, End of Year

Supplementary Disclosure of Cash Flow Information:
Cash Paid during the Year for Interest

2025 2024
$  (22548) $  (73,168)
129,520 126,273
(19,277) (42,471)
(46,784) (132,124)
146,172 (30,829)
600 -

3,510 (19,127)
(450) (2,452)
(7,692) (10,693)
183,051 (184,591)
(33,860) (134,641)
(18,600) (1,370)
(52,460) (136,011)
(153,387) (71,830)
_ (106,662) 106,662
(260,049) 34,832
(129,458) (285,770)
1,348,995 1,634,765
$ 1,219,537 $ 1,348,995
$ 165950 $ 118,130

The accompanying notes are an integral part of these financial statements.
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THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

1. NATURE OF PRIDE CENTER AND SIGNIFICANT ACCOUNTING POLICIES

Pride Center: The Pride Center at Equality Park, Gay & Lesbian Community Center of Greater
Fort Lauderdale, Inc. ("The Pride Center") is a non-profit entity established on June 25, 1993. In
2008, The Pride Center acquired property and moved to Wilton Manors, Florida. The property
spans six acres and features approximately 38,000 square feet of office and warehouse space,
which houses The Pride Center's corporate offices and program services. Additionally, The Pride
Center leases office and warehouse space to other non-profit organizations for both short-term
and long-term arrangements.

The Pride Center provides meeting space and other facilities for groups and organizations that
fulfill educational, therapeutic, social, cultural, recreational and other needs of the LGBTQ+
community and its allies of Broward County. The purpose of The Pride Center is to foster, create
and sponsor programs, as needed specifically by youth, elderly and minority groups within the
LGBTQ+ communities and its allies of Broward County.

The Pride Center's source of funds is primarily from contributions, Federal and State of Florida
grants contracts, fundraising events, membership dues, facility usage fees and rent.

The Residences at Equality Park is a 48-unit development on the campus, making it Florida’s first
affordable housing community offering tailored supportive services for the LGBTQ+ active aging
population. This represents the successful culmination of a multi-year process of community
assessment and strategic planning in south Florida. This residential community is managed by
Carrfour Supportive Housing, the largest non-profit affordable housing developer in Florida. The
Residence offers permanent affordable housing and supportive services for senior adults with
disabling conditions, such as physical illnesses or disabilities resulting from diseases like
HIV/AIDS, with a particular emphasis on serving members of the LGBTQ+ community.

Basis of Accounting: The accompanying financial statements have been prepared on the
accrual basis of accounting. Using this method, revenues are recognized when earned and
expenses are recognized when incurred.

Date of Management’s Review: In preparing the financial statements, The Pride Center has
evaluated events and transactions for potential recognition or disclosure through November 19,
2025, the date that the financial statements were issued.

Cash: Cash and cash equivalents include cash in banks and highly liquid investments with
original maturity dates of less than three months.

Property and Equipment: Property and equipment are stated at cost, or if donated, at the
estimated fair value at the date of donation. Depreciation is computed using the straight-line
method over the expected useful lives of the assets, which varies from three to thirty-nine years.
Maintenance expenses are charged to expense as incurred. When equipment is retired or
otherwise disposed of the cost less related accumulated depreciation is removed from the
accounts and resulting gains or losses are included in the statement of activities.

Accounting for Long-Lived Assets: The Pride Center records losses on long-lived assets used
in operations when indicators of impairment are present and the undiscounted cash flows
estimated to be generated by those assets are less than the assets carrying amount.
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THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

1. NATURE OF PRIDE CENTER AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Deferred Revenue: Income received in advance from rent income and fundraising events are
deferred and recognized over the periods to which the income relates.

Income Taxes: As a non-profit corporation, qualified under Section 501(c)(3) of the Internal
Revenue Code, The Pride Center is exempt from corporate income taxation on income related to
its exempt function. Therefore, no provision for income taxes has been made in the
accompanying financial statements. The Pride Center has not incurred any interest or penalties
on its income tax returns.

The Pride Center's tax returns are subject to possible examination by the taxing authorities. For
federal income tax purposes, the tax returns remain open for possible examination for a period of
three years after the respective filing deadlines of those returns.

Grants and Contract Revenue: Grant and contract revenue is recognized when allowable costs,
as defined by the specific grant or contract, are incurred and/or when the service unit has been
provided. Grants receivable at the end of the year represents allowable expenditures and/or units
of service delivered that have not yet been reimbursed by the granting agency.

Advertising: The Pride Center follows the policy of charging the costs of advertising to expense
as incurred. Advertising expense was $75,772 and $114,495 for the years ended June 30, 2025
and 2024, respectively.

Functional Allocation of Expenses: The cost of providing the various programs and activities
has been summarized on a functional basis in the statement of activities. Certain costs have been
allocated among the program and supporting services benefited.

Contributed Facilities, Services and Materials: Contributed facilities and materials are recorded
at their fair values in the period they are received. Additionally, many individuals volunteer their
time to perform various tasks that support The Pride Center's specific assistance programs,
campaign solicitations, and committee assignments. The value of these voiunteer services is not
included in the financial statements for donated services. For the years ended June 30, 2025, and
June 30, 2024, The Pride Center received approximately 26,500 and 24,500 volunteer hours,
respectively.

Fair Value of Financial Instruments: Cash equivalents, prepaid expenses, accounts payable and
accrued expenses are reflected in the financial statements at cost, which approximate fair value
because of their short-term nature.

Net Asseis: Net assets, revenues, gains and losses are classified based on the existence or
absence of donor or grantor-imposed restrictions. Accordingly, net assets and changes therein
are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.
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%}/'{Vﬁ'{(ﬂ/ Pouttic Aecountants



THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

1. NATURE OF PRIDE CENTER AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Net Assets With Donor Restrictions — Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates those resources be maintained in perpetuity. We report
contributions restricted by donors as increases in net assets without donor restrictions if the
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the reporting period. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions, depending on the nature of the restrictions. When
a restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released from restrictions.

Reclassification: Certain amounts in the 2024 financial statements have been reclassified for
comparative purposes to conform with presentation in the 2025 financial statements.

2. LIQUIDITY AND RESERVES

The Pride Center has a policy to manage its liquidity and reserves following three guiding
principles: operating within a prudent range of financial stability, maintaining adequate liquidity to
fund near-term operations, and maintaining sufficient reserves to provide reasonable assurance
that long-term obligations will be discharged. The following table reflects Pride Center’s financial
assets as of June 30, 2025 and 2024, reduced by amounts not availabie for general expenditures
within one year.

2025 2024
Cash and Cash Equivalents $ 1219637 § 1,348,995
Investments 581,736 544,130
Piedges Receivable 201,751 154,967
Tctal Financial Assets 2,003,024 2,048,092
Less Amounts Not Available to be Used Within One Year:
Net Assets With Donor Restrictions 107,586 97,464
Less Net Assets With Purpose Restrictions to be Met in
Less Than One Year (107,586) (97.464)
Financial Assets Available to Meet Cash Needs for General
Expenditures Within One Year $ 2003024 $ 2,048,092

3. PLEDGES RECEIVABLE

The balance of the pledges receivable are as follows for the years ended June 30, 2025 and 2024:

2025 2024
Pledges Receivable $ 229,803 $ 183,019
Less: Allowance for Doubtful Accounts (28.052) (28,052)
Net Pledges Receivable $ 201751 $ 154,967
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THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

4.

PROPERTY AND EQUIPMENT

At June 30, 2025 and 2024, Property and Equipment consisted of.

2025 2024
Equipment and Telephone System $ 136,032 § 136,032
Furniture and Fixtures 149,922 149,922
Computer Equipment 5,639 5,639
Building 2,517,500 2,517,500
Building Improvements 1,483,427 1,449,566
Land 2,232,500 2,232,500
6,525,020 6,491,159
Less: Accumulated Depreciation (1.776,457) (1,648.197)
Net Book Value $ 4748563 § 4,842,962

ENDOWMENTS

Accounting Standards Codification 958 (“ASC 958"), “Endowments of Not-for-Profit Pride Centers:
Net Asset Classification of Funds Subject to an Enacted Version of the Uniform Prudent
Management of Institutional Funds Act, and Enhanced Disclosures for All Endowment Funds”
provides guidance on the net asset classification of donor-restricted endowment funds for a non-
profit Pride Center that is subject to an enacted version of the Uniform Prudent Management of
Institutional Funds Act of 2006 (UPMIFA). ASC 958 also required additional disclosures about an
Pride Center's endowment funds (both donor-restricted endowment funds and board-designated
endowment funds), whether or not The Pride Center is subject to UPMIFA.

The State of Florida enacted the “Florida Uniform Prudent Management of Institutional Funds
Act (“FUPMIFA") effective July 1, 2012, the provisions of which apply to endowment funds existing
on or established after that date. The Board of Directors has determined that the majority of The
Pride Center's net assets meet the definition of endowment funds under FUPMIFA.

The Board of Directors of The Pride Center has interpreted the Florida Uniform Prudent
Management of Institutional Funds Act (FUPMIFA) as requiring the preservation of the fair value
of the original gift as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations tc the contrary. As a result of this interpretation, The Pride Center classifies as
net assets with restrictions (a) the original value of gifts donated to the permanent endowment, (b)
the original value of subsequent gifts to the perranent endowment, and (c) accumulations to the
permanent endowment made in accordance with the direction of the applicable donor gift instrument at
the time the accumulation is added to the fund. Donor-restricted amounts not retained in perpetuity are
subject to appropriation for expenditure by The Pride Center in a manner consistent with the
standard of prudence prescribed by FUPMIFA.

In accordance with FUPMIFA, The Pride Center considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

(1) the duration and preservation of the various funds, (2) the purposes of the donor-restricted
endowment funds, (3) general economic conditions, (4) the possible effect of inflation and
deflation, (5) the expected total return from income and the appreciation of investments, (6) other
rescurces of The Pride Center, and (7) The Pride Center's investment policies.
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THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

5. ENDOWMENTS (continued)

Endowment Investment and Spending Policies: The Pride Center has adopted investment
and spending policies, approved by the Board of Directors, for endowment assets. In order to
meet its needs, the investment strategy for The Pride Center's endowment assets is to
emphasize a balanced investment strategy, incorporating annual capital appreciation, as well as
dividend and interest income.

The primary objectives in the investment management of The Pride Center's endowment assets
shall be:

1. Preservation of Principal: to preserve the principal of The Pride Center's endowment
assets against loss.

2. Preservation of Principal Purchasing Power: to achieve endowment investment returns
equal to or greater than the rate of inflation.

3. Risk control is to be considered a critical element in the investment of The Pride Center's
endowment assets.

4. Long Term Growth of Principal: to encourage the long-term growth of endowment
principal within prudent risk parameters.

The Pride Center will attempt to balance its shorter-term budget process with its goal to preserve
principal and Its purchasing power in perpetuity by designing a spending policy which is flexible
and is based on investment results.

On December 1, 2000, The Pride Center became the beneficiary of a grant and agency
endowment fund held with the Community Foundation of Broward, Inc. ("Broward Foundation").
This fund, named the "Gay and Lesbian Community Center of South Florida Fund," was
established through an agreement between the Foundaticn and Gilbert Corwin ("Donor").
Additional contributions to the Broward Fund may be made at any time. These contributions are
permanent and are managed solely by the Broward Foundation, classified as a Donor-Restricted
Fund. All contributions are made by third parties, and the Broward Foundation recognizes the
value of gifts received as both assets and contribution revenue. It is the Foundation's general
policy to distribute investment income from these funds at least annually to The Pride Center.

For the years ended June 30, 2025 and 2024, The Pride Center received from Community
Foundation of Broward, $26,039 and $26,871, respectively, which were recognized as investment
income in the accompanying Statement of Activities.

On February 25, 2002, the fund, "GLCC Unrestricted Endowment Fund," was created on and is
known as the Kresge Challenge by the Foundation.

In June 2017, The Pride Center became the beneficiary of an agency endowment fund with The
Our Fund Foundation, Inc. (“Our Fund Foundation”). The endowment agreement, established
between The Our Fund Foundation and Richard Schwarz (“Donor"), created the fund “The Pride
Center at Equality Park Endowment Fund." Additional contributions to the fund may be made at
any time. These contributions are managed exclusively by The Our Fund Foundation, classified
as a Designated Fund.

12

Pobtind and «%f‘ﬂfﬂ(’a&, P

77 '.(‘,4,'-!‘;'5:/ Poubtse Aecowuntarnts



THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

5. ENDOWNENTS (continued)

The Our Fund Foundation generally distributes investment income from these funds at least
annually to The Pride Center. For the years ended June 30, 2025, and June 30, 2024, The Pride
Center recognized $5,845 and $15,398 respectively under investment income, and the fund
balances were $544,130 and $500,288, respectively.

Endowment net asset at June 30, 2025 and June 30, 2024 are as follows:

Without
Restrictions -

Designated

Endowment Net Asset June 30, 2023 $ 500,288
investment Income 43,842
Endowment Net Asset June 30, 2024 544,130
Investment Income 37,606
Endowment Net Asset June 30, 2025 $ 581,736

6. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes or periods:
2025 2024

Future Periods $ 107,586 $ 97,464

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purpose or by occurrence of other events specified by the donor as follows:

2025 2024

Passage of Specified Time $ 56459 $ 146,575

7. FACILITY RENTAL INCOME

The Pride Center offers office and operating space to unrelated non-profit and for-profit entities in
its buildings located in Wilton Manors, Florida.

In 2015, The Pride Center entered into a land lease agreement with a not-for-profit organization
for the lease of land to construct affordable housing. The lease has gone through various
amendments and calis for a lease term of 65 years beginning June 20, 2019. The agreement
calls for payments of $500,000 and a contingent lease payment of up to $693,280 based on any
changes in the deferred development fee and any distributions of net cash flow as defined in the
iease agreement. The Pride Center received $500,000 and is recognizing the guarantee revenue
and the ground lease over the lease period. The Organization will recognize additional revenues
over the remaining term of the lease as it is earned and coliectable.
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THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

7.

8.

9.

FACILITY RENTAL INCOME (continued)

Future minimum payments under the lease as of June 30, 2025 are as follows:

Year Ended June 30, 2026 $ 7,692
2027 7,692

2028 7,692

2029 7,692

2030 7,692

Thereafter 419,386

S 457,846

INVESTMENTS

For the years ended June 30, 2025 and June 2024, investments were comprised of the following:

2025 2024
Cash $ 316,677 $ 296,206
Equities and Funds Equity 62,432 58,396
Fixed Income Fund 202,627 189,528

$ 581,736 $__ 544,130

Investment return is summarized as follows:

Interests and Dividends $ 96,258 $ 69,455
Net Unrealized and Realized Gains 19.277 42 471
Total Investment Income $ 115,535 $ 111,926

FAIR VALUE MEASUREMENTS

Accounting Standards Codification 820 (“ASC 820"), Fair Value Measurements, establishes a
framework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(level 1 measurement) and the lowest priority to unobservable inputs (level 3 measurements).
The three levels of the fair value hierarchy under ASC 820 are descrihed below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the Organization has the ability to access.

Level 2  Inputs to the valuation methodology include:
+ Quoted prices for similar assets or liabilities in active markets;

« Quoted prices for identical or similar assets or liabilities in inactive markets;
+ Inputs other than quoted prices that are observable for the asset or liability;

+ Inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

14

Foltiired and .%ﬂ()‘ﬂéj&, PA
\?//n@/?/m( Pubtte Hocountants



THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

9.

10.

FAIR VALUE MEASUREMENTS (continued)

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3  Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value on
a recurring basis:

Equities and Funds: Value at closing price reported on the active market on which the individual
securities are traded.

Fixed Income Funds: Value determined based on quoted market process when available.

The method described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while The Pride Center believes its
valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

The following tabie sets forth by level, within the fair value hierarchy, The Pride Center's assets at
fair value as of June 30, 2025:

Total Level 1 Level 2 Level 3
Cash and Cash Equivalents $ 316,677 $ 316,677 $ $
Equities and Equity Funds 62,432 62,432
Fixed Income Funds 202,627 202,627
Total Assets at Fair Value $ 581,736 $ 379,109 $ 202,627 $ _

The following table sets forth by level, within the fair value hierarchy, The Pride Center’s assets at
fair value as of June 30, 2024:

Total Level 1 Level 2 Level 3
Cash and Cash Equivalents $ 206,206 $ 206,206 $ $
Equities and Equity Funds 58,396 58,396
Fixed Income Funds 189,528 189,528

Total Assets at Fair Value $ 544,130 $ 354602 $ 189528 $

MORTGAGE LOAN

In 2008, The Pride Center acquired a property in Wilton Manors, Florida, consisting of
approximately 38,000 square feet of office and warehouse space on about 6 acres of land, for a
total of $4,750,000. In conjunction with this purchase, The Pride Center entered into a secured
mortgage promissory note with a financial institution for $3,325,000.
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THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

10.

11.

MORTGAGE LOAN (continued)

Effective May 22, 2013, The Pride Center refinanced its mortgage loan with a remaining principal
balance of $3,220,946 under the following terms: monthly installments of $17,088 at an initial
interest rate of 3.20% per annum through May 22, 2018, followed by an adjustable rate based on
the lender's cost of funds for the next five years with an effective interest rate on the mortgage
loan at 5.39% per annum.

Effective March 22, 2025, The Pride Center refinanced its mortgage loan with a remaining
principal balance of $2,278,613 under the following terms: monthly installments of $24,267 at fixed
rate of 6.86% per annum through May 22, 2028. The mortgage loan is guaranteed by all real
property of The Pride Center.

For the year ended June 30, 2025 and June 30, 2024, the mortgage loan was as follows:

2025 2024
Mortgage Payable $2,107,068 $ 2,261,904
Less: Unamortized Loan Issuance costs (22,501) (23,950)
Mortgage Payable Less Unamortized Loan Issuance Cost 2,084,567 2,237,954
Less: Current Portion (152,530) (142,426)
Non-Current Portion $ 1932037 $§ 2095528

As of June 30, 2025, the aggregate principal payment requirements on long term debt for the next
five years and thereafter are as follows:

For year ended June 30, 2026 $ 152,530
2027 163,329

2028 1,791,209

$ 2,107,068

ASSISTANCE FROM GOVERNMENTAL AGENCIES

The Pride Center provides HIV Prevention Services for individuals who may be at risk of acquiring
or transmitting HIV infection regardless of race or ethnicity. The objectives are to decrease risk
behavior and to reduce transmission of HIV/STD through individual risk-reduction pianning and
reducing barriers to successful behavior change.

Florida Department of Health — HIV Grant

On January 1, 2019, The Pride Center entered into a three-year agreement with Florida
Department of Health in a total amount of $1,050,000, payable annually to The Pride Center. The
grant contract has been renewed for $350,000 for the period from January 1, 2024 through
December 31, 2024, and $175,000 for the period January 1, 2025 through June 30, 2025.

16

P bting and ‘/%ﬂéfdﬁo(&, PA

F‘;fl.'l‘({/?‘?(/ Gl the Mocountants



THE PRIDE CENTER AT EQUALITY PARK,

GAY & LESBIAN COMMUNITY CENTER OF GREATER FORT LAUDERDALE, INC.
Notes to Financial Statements

June 30, 2025 and 2024

12.

CONCENTRATIONS

Financial instruments which potentially subject The Pride Center to concentrations of credit risk
consist principally of cash equivalents, investments and unsecured receivables.

For the year ended June 30, 2025 and June 30, 2024, The Pride Center had cash of $1,219,537
and $1,348,995 respectively, of which $1,000,547 and $1,164,627 was in excess of federally
insured limits.

In the normal course of activities, The Pride Center receives grants and contracts from various
government agencies. These activities are subject to audit by agents of the funding authority, the
purpose of which is to ensure compliance with conditions precedent to providing such funds.
Management of The Pride Center believes that the liability, if any, for any reimbursement which
may arise as a result of audits would not be material.

The Pride Center's investments are exposed to various risks such as interest rate, market and
credit risk. Due to tha level of risk associated with certain investments, it is probable that changes
in the values of investments will occur in the near term and that such changes could materially
affect the amounts reported in the statement of financial position.

For the years ended June 30, 2025 and 2024, The Pride Center had pledges receivable of
$201,751 and $154.967 respectively. The Pride Center's ability to collect its receivables is
dependent upon economic conditions and the financial condition of its donors and customers,
consisting of foundations, governmental agencies and corporations. The Pride Center has not
experienced significant losses related to receivables from donors and customers. Management
pelieves no additionai credit risk beyond amounts provided for collection losses is inherent in The
Pride Center’s pledges and other receivables.
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